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ACTION EB-07 

INFO OCT-01 ISO-OO EA-06 /014W 

037260 

P 061 104Z MAY 75 
FM AMEMBASSY BANGKOK 
TO SECSTATE WASHDC PRIORITY 3823 
INFO AMEMBASSY SINGAPORE 
AMEMBASSY TAIPEI 
AMCONSUL HONG KONG 
AMCONSUL VANCOUVER 

SECRET BANGKOK 8144 

STADIS ///////////////////////////// 

EYES ONLY FOR EA/TB MR. ROBERTS AND EB/OA MR. STYLES 

E. O. 11652: GDS 
TAGS: EAIR, TH 

SUB J : CIV AIR: PROSPECTS FOR AIR SIAM 

REF: A. BANGKOK 7019 (NOTAL); B. BANGKOK 6717 (NOTAL); 

C. BANGKOK 1213 (NOTAL); D. STATE 93744 (NOTAL); 

E. BANGKOK 18432 (NOTAL) 

1. WE ARE FORWARDING BY POUCH TEXT OF LENGTHY MEMCON WITH 
DR. SISUK CHANTHARANGSU OF MINISTRY OF COMMUNICATIONS WHICH 
COULD CONCEIVABLY PROVIDE BASIS FOR DEFUSING CIV AIR DISPUTE 
WITHOUT RPT WITHOUT GRANTING RIGHTS RTG HAS SOUGHT FOR AIR 
SIAM AND WITHOUT RPT WITHOUT LOSS OF U.S. RIGHTS HERE. 

2. IN ESSENCE, DR. SISUK HAS GIVEN EMBASSY RTG'S INFORMATION 
ON FOREIGN OWNERSHIP AND PRECARIOUS FINANCIAL CONDITION OF 
AIR SIAM. IN HOPE THAT LEADS CAN BE DEVELOPED WHICH MIGHT 
JUSTIFY U.S. CAB ACTION TO CONDITION OR RESCIND AIR SIAM'S 

402 PERMIT. 

3. SISUK IS MOTIVATED BY FACT THAT, AGAINST ADVICE OF 
MINISTRY OF COMMUNICATIONS, KHUKRIT GOVERNMENT HAS OPTED 
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TO PROCEED WITH PLANS TO MERGE THAI INTERNATION AND 
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AIR SIAM. THAI INTER CLIQUE IN GOVERNMENT, WHICH INCLUDES 
SISUK AND HIS FATHER DR. SIRILAK CHANTHARANGSU, UNDER 
SECRETARY OF MINISTRY OF COMMUNICATIONS AND CHIEF THAI 
CIV AIR NEGOTIATOR, VIEWS MOUNTING AIR SIAM DEBT BURDEN 
AS THREAT TO THAI INTER'S VITAL INTERESTS, AND HOPES TO 
SABOTAGE MERGER POLICY. 

4. SISUK INSISTS THAT AIR SIAM HAS BEEN FINANCED LARGELY 
BY A MR. M.T. CHANG (NOT FURTHER IDENTIFIED) OF SINGAPORE, 

AND A MR. YU HAN WU, SAID TO BE TAIWAN SHIPPING MAGNATE 
NOW RESIDENT IN VANCOUVER. HE ALSO STATES THAT AIR SIAM 
HAS FINANCIAL CONNECTIONS, PROBABLY ILLEGAL UNDER THAI 
LAW, THROUGH ASSOCIATED DEVELOPMENT COMPANY, LTD., OF 
BANGKOK, TO AIR CHARTER ENTERPRISES, A GOVERNMENT OF 
SINGAPORE FIRM WHICH THE GOS IS KNOWN TO CONSIDER "SENSITIVE." 
(COPIES OF ALLEGED CONTRACTS WILL BE FORWARDED). 

5. IT APPEARS U.S. AIRLINES AND COMMUNICATIONS MINISTRY 
HAVE POSSIBLE JOINT INTEREST IN RESTRAINING ROUTE EXPANSION 
BY AIR SIAM. SISUK MADE CLEAR, HOWEVER, THAT MINISTRY 
WOULD MUCH PREFER TO SEEK ROUTE EXPANSION FOR AIR SIAM IF, 

AS HE CONSIDERS UNLIKELY NOW, THAT COURSE OF ACTION COULD 
REMOVE PRESSURE WITHIN RTG FOR MERGER OF THAI INTER WITH AIR SIAM. 

6. SISUK SAID FLATLY THAT THAIDEL WOULD BE ABLE IN 
UPCOMING CIV AIR TALKS TO ACCEPT PROPOSAL TO ADJOURN IF 
UDEL PUTS ON TABLE IN BANGKOK SUFFICIENT EVIDENCE TO 
PROVE, OR AT LEAST TO RAISE REASONABLE SUSPICIONS, THAT 
AIR SIAM IS LARGELY OWNED AND CONTROLLED BY FOREIGN 
INTERESTS. HOWEVER, SISUK SAID, THAIDEL COULD NOT RPT 

NOT ACCEPT SIMPLE USDEL REFUSAL TO GRANT ADDITIONAL RIGHTS, 

AND WOULD IN SUCH CASE BE CONSTRAINED BY INTERNAL RTG 
PRESSURES TO CUT BACK SERVICES BY PAA AND FLYING TIGERS. 

7. SISUK'S INITIATIVE, WHICH WE HAVE NO DOUBT BEARS HIS 
FATHER'S IMPRIMATUR, CHANGES CONSULTATION PICTURE. AS WE 
SEE IT, THAI INTERNATIONAL GROUP IN RTG NOW BELIEVE THEY 
MUST DESTROY AIR SIAM IN ORDER TO PRESERVE THAI C, AND 
THEY HOPE TO RESOLVE INTERNECINE BATTLE BY HAVING THE USG 
PLAY THE EXECUTIONER FOR THEM, POSSIBLY AS RESULT CURRENT GRAND 
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JURY PROCEEDINGS. HOWEVER, GIVEN PERSONAL AND FINANCIAL 
INTEREST IN AIR SIAM AT HIGH LEVELS IN ROYAL FAMILY, RTG 
AND ARMY (REFS B & E), IT BEHOOVES US TO TREAD LIGHTLY SO 
AS NOT TO PROVOKE UNNECESSARY RETALIATION AGAINST U.S. 
COMMERCIAL AND STRATEGIC INTERESTS. (IT IS ALSO ESSENTIAL 
THAT THE NATURE, AND SOURCE, OF THIS INFORMATION BE TIGHTLY 
HELD.) 
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8. SEEMS TO US, THEREFORE, THAT IF, ON BASIS SISUK'S 
LEADS, EVIDENCE CAN BE COLLECTED WHICH POINTS TO SIGNIFICANT 
LEVEL OF FOREIGN OWNERSHIP OF AIR SIAM, IT WOULD BE WORTH 
CONSIDERING MAKING SUCH EVIDENCE AVAILABLE TO MINISTRY 
OF COMMUNICATIONS IN CONSULTATIONS IN HOPE RTG WOULD 
(1) AGREE TO INDEFINITE ADJOURNMENT OF CONSULTATIONS, 

AND (2) TAKE ACTION AGAINST AIR SIAM FOR BEING FALSELY 
REGISTERED AS "THAI" AIRLINE. SHOULD RTG AGREE TO (1) 

ABOVE, BUT EQUIVOCATE ON (2), CAB COULD, IF EVIDENCE IS 
STRONG ENOUGH, ACT AGAINST AIR SIAM. WE WOULD, HOWEVER, 
MUCH PREFER TO HELP PROVIDE WEAPONS FOR THAI INTER GROUP 
TO DO ITS OWN DIRTY WORK. PLEASE ADVISE. 

MASTERS 
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